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GLOBAL FINANCIAL CRISIS

fair weather 1 foul, really foul weather

A GOOD TIMES- big orders for ships, and container stock
A - huge vessels 4000 , even 11,000 teus

A BAD TIMES - volume/price (freight) crash
A CASH FLOW - and SINKING ASSETS

A CMA-CGM - seeking $400m from investors to cover
ship orders

- banks, Sorry!



BALANCE SHEET LOSSES - 3" QTR 09

Shipping Lines

RANK LINE

Maersk
CMA CGM
Evergreen
NOL
Hapag Loyd
CSCL
COSCO
Hanjin

0 NYK

1 K Line

P P O00~NO Ol Wk

ALL LINES = USD $25 BILLION

LOSSES (USD $ millions)

575

515 (1%t half)
80

139

Govt ball out
293

104

338

115

314



GFC - The Perfect STORM
eg Toy Mfg China
- 5000 (of 8000) factories closed
- 10,000,000 people

USED TO SHIP 1.3 million TEU
gl obal capacity of 13.5m TE

RESPONSE
A TIE UP BIG vessels i reduce capacity
A REDUCE frequency
A19-22 knot s éléknats 14
A Hold back to fill at ports?
A Omit ports, and tranship on feeder services



© Richard Jones / Sinopix
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SHIPPING TO/FROM FIJI

NSteady as she goe

A Smaller, regional carriers

A Past decade lowering costs, better equipment
A Less exposure, focused on niche markets
AV S A 6 ¥essel sharing arrangements

A Did not over-commit in boom times

THREAT

A When trade picks up i divert to direct (avoid Pac
lds) services, e.g. AUS/US



RATES US$/20ft Container

Period Base BAF PSS Total US$
GFC 100 200 -- 300
(Mar)

Oct09 800 375 250 1425

+375% In 7 months
Rates confirmed +2 weeks only
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Origin port contacts

+ New Delhi Fuzhou
Karachi Ghangzhou . Xiamen, " JFuCEIle

: S -Kaohsiung
Chittagon ¥
Calcutta / 90N9  Shenzhen — <

UNURETE: \ 12 Sheva Haiphong -

Bangkok
</ Cebu

¥ Chennai

Shipping line representation
FCL and LCL great rates

Direct Services or Port
transshipments

F*-Ho Chi Minh
City

é Colo?ﬁbo

Pasir Gudang ”’g\ Semarang

Jakarta“ SuF'abaya For enquiries on rates &

bookings please contact.

— VTV e S fe— )

=--¥-m= Suva: West:
Margaret King Eseta Natoga
Phone : (679) 3312633 Phone:  (679) 6664 909

g g F (679) 3236336 Fax: 679) 6665 844
Fre’ght Power ASIa Maoxbile: },679g9907852 M?)xbile. 2679;9907 868

Email :  margaretk@wagfiiji.com.fj Email:  eseta@wagfiji.com.fj



FIJI IMPORTST TEUO s

one ship line (major) only

YEAR NZ AUS USA ASIA EURO TOTAL ASIA
TSUNAMI %

07 346 980 748 576 44 2694  21%

08 413 1138 863 1591 18 4023  40%

09 258 576 547 1411 66 2798  50%

(YTD)






