








GLOBAL FINANCIAL CRISIS
fair weather ïfoul, really foul weather

ÅGOOD TIMES- big orders for ships, and container stock

Å - huge vessels 4000 , even 11,000  teus

ÅBAD TIMES - volume/price (freight) crash

ÅCASH FLOW - and SINKING ASSETS

ÅCMA-CGM - seeking $400m from investors to cover 

ship  orders

- banks, Sorry!



BALANCE SHEET LOSSES ï3rd QTR 09

Shipping Lines

RANK LINE LOSSES (USD $ millions)

1 Maersk 575

3 CMA CGM 515 (1st half)

4 Evergreen 80

5 NOL 139

6 Hapag Loyd Govt bail out

7 CSCL 293

8 COSCO 104

9 Hanjin 338

10 NYK 115

11 K Line 314

ALL  LINES = USD $25 BILLION 



GFC ïThe Perfect STORM
eg Toy Mfg China

- 5000 (of 8000) factories closed

- 10,000,000 people

USED TO SHIP 1.3 million TEUôs (20ft equiv) = 10% 

global capacity of 13.5m TEUôs

RESPONSE

ÅTIE UP BIG vessels ïreduce capacity

ÅREDUCE frequency

Å19-22 knotsééto 14-16 knots

ÅHold back to fill at ports?

ÅOmit ports, and tranship on feeder services







SHIPPING TO/FROM FIJI
ñSteady as she goeséé.!ò

ÅSmaller, regional carriers

ÅPast decade lowering costs, better equipment

ÅLess exposure, focused on niche markets

ÅVSAôs ïVessel sharing arrangements

ÅDid not over-commit in boom times

THREAT
ÅWhen trade picks up ïdivert to direct (avoid Pac 

Ids) services, e.g. AUS/US



RATES US$/20ft Container

Period Base BAF PSS Total US$

GFC 

(Mar)

100 200 -- 300

Oct09 800 375 250 1425

+375% in 7 months
Rates confirmed +2 weeks only





FIJI IMPORTS ïTEUôs
one ship line (major) only  

YEAR NZ AUS USA ASIA

TSUNAMI

EURO TOTAL ASIA

%

07 346 980 748 576 44 2694 21%

08 413 1138 863 1591 18 4023 40%

09 

(YTD)

258 576 547 1411 66 2798 50%




