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A Role & Functions of FTIB

« Created in 1980 : Marketing Arm of Government
« Key functions

» Promoting;

> Facilitating; &

> Stimulating Investment & Exports

« Making potential investors aware FTIB will help get
their project going / incentives available etc




Role & Functions of FTIB ... cont’d

‘Case based’ approach - a dedicated officer per investor
Problem Projects = Prime Minister

Trade Exhibitions 2010 - CeBIT (Australia), China Int’l Fair
for Investment & Trade (CIFIT), Pacific Trade Expo (Japan)

Targeted Trade Missions for 2010 - MSG Countries; Cook
Islands; Tuvalu & Kiribati; Australia

Reverse Missions - India (Dec 09/Jan 2010), Malaysia

Shanghai World Expo 2010 - FTIB CEO as Commissioner
General for Fiji = responsible for all planning and
preparations
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Foreign Investment Legislation

< Legislation

> Foreign Investment Act 1999 and Foreign Investment
(Amendment) Act 2004;

m Approval of Foreign Investment Registration
Certificate within 5 working days

> Foreign Investment Regulations (FIR) 2009;
® Reserved and Restricted list
® Unspecified activities
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2009 Reserved Activities List

% Milk bar or cafeteria business
% Taxibusiness

% Kava saloon

% Retail sale via stalls and markets
% Handicraft business

% Tailor shop

% Shoe repair kiosks

»  Plumbing business

*  Electrical business

% Plant nursery and care

»  Day care center

% Aninternet café

% Homestay lodging services

»  Bakery

»  Backpacker operations

N\, = % Nightclub
EN == % Liquor bar
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2009 Restricted Activities List

1. Fishing
2. Forestry (Plant management & logging)
3. Manufacturing : Tobacco production
4. Tourism - Cultural Heritage
5. Service
Real Estate Management
Real Estate Development
Construction
Earthmoving Business
Island Shipping & Passenger Service (exclusive of tourism support services)
OTHER ACTIVITIES

All other activities under the Restricted List require at least $250,000 in owner’s contribution or paid-
up capital for companies in the form of cash.




Foreign Investment Registration Process

« Register with FTIB
« Tier 1 Agencies (Approvals/Permits)

- Registrar of Companies (ROC)

- Reserve Bank of Fiji (RBF)

- Fiji Islands Revenue & Customs Authority (FIRCA)
- Fiji National Provident Fund (FNPF)

- Department of Immigration

- Municipal Authority or Local Rural Authority

« Approval from other relevant Agency
depending on Business Activity




Foreign Investment Projects
Registered/Implemented
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Australian Investment Projects
Registered/Implemented
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Foreign Investment Projects Registered (By Sector)

2006 - Oct 2009 (Value)
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Australian Investment Projects Registered (By Sector)
2006 - Oct 2009 (Value)
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Fiji’s Major Domestic Exports 2006- Aug 2009
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Investment Opportunities

Potential sectors for growth include:

> ICT: Call Centers, back-office operations
> [Mindpearl]

> Agro-Processing: Ginger, coconut cream, soap manufacture etc.

Dairy: Local production of butter & powered milk

> Manufacturing: Processed fruits & vegetables, furniture
manufacturing, handicrafts

> Tourism: Health tourism, integrated resort development including
residential villas
> Resource-Based Industry:

- Fisheries - Fresh fish exports; semi processing; marine products;
seaweed, pearl, crab & prawn farming

« Forestry - Furniture manufacturing
- Commercial agriculture, hydroponics

> Bio-Fuels
« Sugar/Molasses
- Cassava
_— « Coconut Oil
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Manufacturing
Investment Opportunities

Sector includes:
« Manufacture of textile, garment, footwear;
« Sugar;
« Beverages (including mineral water);
« Tobacco;
« Food processing;

« Wood based industries, building materials; and

« Body care products.
- Potential niche markets in the following:
« Agro-based food processing

« Exclusive furniture making

Computer assembly, motor parts manufacturing, electronics
equipment, etc
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Tourism
Investment Opportunities

eco- tourism

e
([ ]

 integrated hotels

- i
- retirement resort villages M o Tl

- hospital/health tourism
- villas
« sports tourism

 ancillary services
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Agriculture —
Investment Opportunities

Import substitution

Value added processing of fruits

Value added processing of taro, cassava, breadfruit and banana for
chips

Live stock farming

New products

- Virgin coconut oil; coconut timber & bio-fuels
|dentified markets for fresh & processed tropical fruits

Huge potential for palm oil!




Forestry =
Investment Opportunities

® Huge export market - USA, Japan, Australia &
New Zealand

® Value adding on timber products and niche market

® Manufacture of outdoor wood furniture for the
tourist industry

® Downstream processing of timber products

Fiji has large ‘stocks’ of pine, mahogany and many
indigenous species of timber.




A ERES
Investment Opportunities

® Major export products

® Exportable inshore resources

® Potential for Aquaculture for selected niche market products
® Markets:
- Japanese, European and US market

- New Zealand

- China
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ICT Investment Opportunities

> Potential Activity
« Call Centers

- Back Office Operations
- Data/Voucher Processing
« Mail Management

- Tele hosting/warehousing
« Disaster Recovery Management System (QUEST)
- Software Development

« Audio Visual, etc.
> Areas of Demand

- Finance and Banking , Tourism,
Transport and Freight , Airline, Insurance, Retail/ Wholesale, etc.
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Investment Policy

Non-discrimination of foreign investors on grounds of nationality
Investors are protected regarding acquisition of property
Repatriation of profits facilitated by RBF

Fiji Government highly supportive of exports/investment

- 2009 & 2010 National Budget; Devaluation; Capital Projects -
budget of $325m. (Reduction in corporate tax to 28% in
2010; many more)

Almost all investment activity areas can be fully foreign owned




Major Incentives

SECTOR

INCENTIVES

1. Manufacturing :
a) Food Processing and Forestry

b) Renewable Energy Incentives

c) Bio-fuel Projects

100% deduction; 50% of local produce to be used in
production process

Five-year tax holiday (Qualifier: a minimum investment
of $250,000 required).

10 year tax holiday on new activity ; Duty free concession
on capital equipment

2.ICT/IT Industry

13 year tax holiday; Duty free importation

3. Tax Free Regions (Vanua Levu, Rotuma, Kadavu,
Taveuni, Levuka, Lomaiviti, Kioa, Rabi and Lau)

13 year corporate tax holiday
Import duty exemption;

Additional 5 years of income tax exemption to company;
and

Additional 7 years of income tax exemption to hotel
developer

(last 2 bullets eligible with 25% indigenous Fijian . 2
landowner equity) £+
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Way Forward

Tax and other incentives are numerous / Govt highly supportive
Better ‘interaction’ with private sector

FTIB - one stop shop concept : we will meet and assist in all
investor needs

Review of entire investment approval process - viability of
“packaged” investment for investors

Increased coordination with Commissioners, land owners, etc

FTIB set up all over Fiji (West/North/Capital) - can show you
potential areas to set up your business, make all meeting
arrangements, all facilitation

Ongoing Delegation Visits - our pleasure in hosting you




Fiji Islands Trade and Investment Bureau
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See our Website:

http://www.ftib.org.fj/




